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Singapore

Singapore reaffirmed growing bilateral ties with South American countries
i.e. Peru, Paraguay and Chile during Minister Fu’s two business missions,
aimed at advancing carbon credits and agri-food trade partnerships.
Singapore has already signed Implementation Agreements with these three
countries on carbon markets cooperation, and announced in Sep 2025 the
purchase of nature-based carbon credits from projects in Peru and Paraguay
to help Singapore meet its 2030 climate targets. Discussions at the business
missions also covered deepening economic cooperation through the
MERCOSUR-Singapore Free Trade Agreement. These efforts plan to generate
tangible business opportunities while advancing global climate action and
enhancing resilience and security of Singapore’s food systems.

Early discussions on low-carbon electricity trading between Singapore and
India have begun. Pre-feasibility studies conducted have mapped out two
possible routes for a Singapore-India connection. The first involves a land
corridor spanning 4,000 km that connects the north-eastern part of India to
Singapore through Myanmar, Thailand and Malaysia. The second option is
via undersea cables of more than 3,000 km starting from the east coast of
India through the Andaman and Nicobar islands before it reaches Singapore.
Having a Singapore-India power connection is envisioned as a step towards a
larger goal of connecting regional grids from Southeast Asia, South Asia and
the Middle East. To realise this connection, a detailed study on the
commercial viability of the project still has to be conducted. Mobilising the
required capital and harmonising standards for subsea cables across
different markets are key challenges to be addressed.

Rest of the world

A consortium, comprising major industrial and energy players, is advancing
efforts to scale carbon capture infrastructure, identifying five potential cross-
border storage hubs as part of a carbon capture, utilisation and storage
development study. The five candidate hubs are in India, Indonesia, Malaysia
and Australia, highlighting emerging regional opportunities for integrated
CCUS networks spanning capture, aggregation, transport and storage. The
initiative targets hard-to-abate sectors such as steel, cement and chemicals,
where deep emissions reductions remain challenging, and seeks to establish
shared infrastructure for capturing, transporting and storage CO2 at scale.
Phase 1 of the study focused on identifying commercially and technically
viable storage hubs, while Phase 2 will assess engineering design,
infrastructure requirements and business models needed to enable
deployment. Aligned policy frameworks, investment incentives and
regulatory clarity will be essential to unlock commercial-scale adoption
across the region.
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Weekly Commentary: Malaysia published
carbon market policy, with carbon tax under
review

e Malaysia has unveiled a National Carbon Market Policy (NCMP) designed to
regulate carbon trading and support the country’s transition to a low-carbon
economy. The framework covers both voluntary and compliance carbon
markets, aiming to position Malaysia as a credible participant in international
carbon trading.

e To assess which types of projects are suitable for international agreements,
the NCMP introduces a National Marginal Abatement Cost Curve, which
ranks decarbonisation solutions based on how affordable it is to abate one
tonne of emissions. The policy said that low-cost abatement options are
prioritised for domestic mitigation, while higher-cost and hard-to-abate
measures are most suitable for international cooperation under Article 6. The
NCMP also mentions that Malaysia will focus on operationalising Article 6.4,
which facilitates international cooperation to achieve countries’ climate
targets.

e |t was announced last October in Malaysia’s 2026 Budget speech that the
country will introduce a carbon tax for the energy, iron and steel sectors as a
start. However, the planned carbon tax remains under review as the
government assesses current economic and geopolitical conditions, aiming
to avoid imposing additional burdens on industries or consumers at this time.
This aims to ensure business competitiveness considering the impacts of the
Middle East conflict. The focus will be on establishing the necessary
institutional arrangements, MRV systems and registry infrastructure for
Article 6.4, while putting the carbon tax on hold in light of current geopolitical
circumstances.
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Carbon Markets: Weekly Overview

Weekly Week  Week

ETS markets Price change high low
EU ETS (EUR/ton) 7490  -33% 7746  74.41
China ETS (CNY/ton) 77.59  -25%  79.56  75.81
Market Commentary
EU ETS prices recorded a 3.3%
weekly decrease, ending last EUETS
week at €74.90. The market 100
remains rangebound and will %
hinge on ETS policy signals and
geopolitical energy risk. Recent 80
trading volumes are slightly
EUETS lower between 14 — 16 mn § 70
tonnes. “
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National ETS: Market activity China ETS
saw a strong rebound but 89
prices moved lower and closed
the week at CNY77.59/t. &
Trading volumes rose to nearly &
4.42 mn tonnes, almost 3 times 74
that of the previous week. The £69
rebound in market activity may Sea
be driven by the completion of 59
the pre-allocation for industrial 54
participants. e
a4
CCER: Market activity on the Oct/25 Nov/25 Dec/25 Jan/26 Feb/26 Mar/26
CCER market remained sluggish
China last week, though the total )
volume increased slightly. A 100 China CCER
total of 85,702 tonnes of CCERs 95
were traded, a 9% increase -
from the previous week. Daily g5
transaction prices fluctuated 80
within the range of CNY ; 25
80.27/t to CNY 93.54/t. °
Approximately 1 mn tonnes of 65
CCERs were issued from an 60
offshore wind power project. 55
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China

Pilot ETSs: Market activity remained relatively low, with a total traded volume of 89,559 tonnes across all
pilot ETS markets, up 75% from the previous week. The Guangdong pilot ETS saw the highest traded volume,
accounting for 57% of the total. While the Guangdong and Shenzhen pilot ETSs recorded slight increases in
closing prices, the Shanghai and Hubei pilot ETSs recorded a price decrease.

National and Pilot Allowance Spot
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—Beijing Chonggqing Fujian —Guangdong —Hubei
—Shanghai ——Shenzhen Tianjin —National ETS
. Clo_smg price on Weekly Weekly volume
Al listed trade change (%) on listed trade (t)
(CNY/t) b
Beijing 106.00 0.00 -
Chonggqing 30.00 0.00 -
Fujian 22.90 0.00 -
Guangdong 39.79 3.35 50,904
Hubei 37.63 -2.97 1,214
Shanghai 54.89 -1.98 32,421
Shenzhen 48.00 0.84 5,020
Tianjin 29.00 0.00 -

Source: LSEG
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not infended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a “"Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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